Dear Lawmaker (Insert Name):

I write to request that as you finalize the state’s 2011-2012 budget, you restore the $333 million in proposed Medical Assistance payment cuts to hospitals. I understand that elected officials face a difficult challenge to balance the budget, however hospitals are taking a disproportionate hit in this budget, and the consequences will, without question, hurt access to health care and result in job losses by one of the state’s largest employers. (Insert hospital/health system Impact)

The Medical Assistance program provides health care services to more than 2.1 million Pennsylvanians. Many lawmakers do not realize that Medical Assistance recipients are mostly the elderly, persons with disabilities, and children. These are people who cannot work to access health benefits. They are our most vulnerable patients. In (insert county/counties and data from Medicaid Interactive Map), X percent of the population receives Medical Assistance. Within that X percent, Y percent are under 18 years of age; 

Y percent are over 65 years of age; and Y percent are disabled.  In addition, Y percent of births are covered by Medical Assistance. 
With the elimination of adultBasic and the recession causing an increase in Medical Assistance enrollment, this is not the time to weaken the hospital safety net that provides care to those in critical need. When you cut Medical Assistance payments to hospitals, you do not just impact Medical Assistance patients, you affect all patients. When hospitals have to cut services and jobs, those cuts impact all patients, hospital staff, and the entire community.  

I ask that you consider the impact of the proposed cuts on the state’s most vulnerable patients, and all those who depend upon Pennsylvania hospitals for care. Please reject the $333 million in proposed hospital Medical Assistance cuts in the development of the 2011–2012 state budget.
Sincerely, 

Dear Lawmaker (Insert Name):

I write to request that as you finalize the state’s 2011-2012 budget, you restore the $333 million in proposed Medical Assistance payment cuts to hospitals. I understand that elected officials face a difficult challenge to balance the budget, however hospitals are taking a disproportionate hit in this budget, and the consequences will, without question, hurt access to health care and result in job losses by one of the state’s largest employers. (Insert hospital/health system Impact)

The Medical Assistance program provides health care services to more than 2.1 million Pennsylvanians. Many lawmakers do not realize that Medical Assistance recipients are mostly the elderly, persons with disabilities, and children. These are people who cannot work to access benefits. They are our most vulnerable patients. In addition, as a result of the recession, Medical Assistance provides health coverage for nearly half of expectant mothers and newborns in the commonwealth.

In addition, at a time when the state is struggling to rebuild its economy, hospital jobs are critical. In 55 of 67 Pennsylvania counties, hospitals are among the top five employers. Overall, hospitals contribute nearly $100 billion to the state’s economy.  …Hospital/Health system employs … and contributes ….(insert hospital/health system econ impact numbers here.)

The proposed state budget could put in jeopardy a total of 13,750 jobs (6,290 direct hospital jobs and an additional 7,460 jobs dependent upon hospitals and health systems) in communities across the commonwealth.
For every state dollar of Medicaid spending, there also is another $1.22 of federal spending and $3.25 of added spending in a local economy. Cutting Medicaid payments to hospitals during a recession will hamper economic recovery. You can’t cut hospitals’ funding without losing jobs or closing services.

I ask that you consider the impact of the proposed cuts on the state’s most vulnerable patients, and the impact of the cuts on jobs and the economy. Please reject the $333 million in proposed hospital Medical Assistance cuts in the development of the 2011–2012 state budget.

Sincerely, 

Dear Lawmaker (Insert Name):

I write to request that as you finalize the state’s 2011-2012 budget, you restore the $333 million in proposed Medical Assistance payment cuts to hospitals. I understand that elected officials face a difficult challenge to balance the budget, however hospitals are taking a disproportionate hit in this budget, and the consequences will, without question, hurt access to health care and result in job losses by one of the state’s largest employers. (Insert hospital/health system Impact)

The Medical Assistance program provides health care services to more than 2.1 million Pennsylvanians. Many lawmakers do not realize that Medical Assistance recipients are mostly the elderly, disabled, and children. These are people who cannot work to access benefits. They are our most vulnerable patients.
I ask that you consider the impact of proposed hospital payment cuts on the new payment system developed by hospitals in 2010. Hospital payments were reduced in fiscal years 2009 and 2010. Last year, hospitals worked on a new payment system that would bring greater fiscal stability to hospitals and fix a payment system that was more than 20 years old. The hospital community proposed, and the General Assembly adopted, a hospital assessment to draw down available federal matching funds to improve hospital payments. 
Under that new system (Act 49 of 2011), hospitals provided the commonwealth with an additional $246.5 million for the General Fund over three years. Act 49, was accomplished without any new state funding, and hospitals agreed not to ask for any increase in payments for three years. All of the revenues for the new payment system come from the hospital assessment. Prior to Act 49 hospital payments (inpatient and outpatient) represented 77 cents for every dollar of the cost of care provided to Medical Assistance patients. Act 49 of 2010 improved hospital payments to 89 cents for every dollar of the cost of care. 
You need to understand that the proposed hospital budget cuts would reduce hospital payments to 82 cents for every dollar of the cost of care. In addition, Act 49 of 2010 resulted in 34 hospitals paying more in assessments than receipt of improved Medical Assistance payments. Under the proposed budget, about 95 hospitals could pay more in assessments than receipt of improved Medical Assistance payments. This budget breaches the Act 49 agreement and jeopardizes vitally needed health care services and the financial stability of hospitals.

Please consider the impact of the proposed cuts on the state’s most vulnerable patients and the three-year agreement in Act 49 of 2010. Please reject the $333 million in proposed hospital Medical Assistance cuts in the development of the 2011–2012 state budget.
Sincerely, 

